
ATTACHMENT E 

Attached herein is (i) a copy of Applicant=s License Bond, (ii) Applicant=s Parent Guarantee, 
and (iii) Dynegy=s credit ratings. 



BOND NO. 6088716 

LICENSE OR PERMIT BOND 

KNOW ALL MEN BY THESE PRESENT: 

That we, ILLINOISERGY.INC. as Principal, 
and: a corporation organized under the laws of the 
State of- with its principal office in the City of ‘Seattle as Surety, are held and firmly 
bound unto -F&I,& of the S~OIS 

Dollars ($30.000.00~, 
as Obligee, in the full penal sum of 

d and No/l03 lawful money of the United States, 
for the payment of which, well and truly to be made, we bind ourselves, our heirs, executors, 
administrator, successors and assigns, jointly and severally, firmly by these presents. 

WHEREAS, the above bounded Principal has obtained or is about to obtain from the said Obligee 
a license or permit to act as mtric SBvided bv the Act and 

t under Section 451.ur the mdtcated term an$ranrWroned as here&&t 
set forth ; and the term of said license or permit is as indicated opposite the space checked below: 

- Beginning the day of (2000 and 

ending the day of ,200l 

X Continuous, beginning the *day of October , 2000. 

WHEREAS, the Principal is required by law to file with the alieee a bond for the above 
indicated term and conditioned as hereinafter set forth. 

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, That if the above 
bounden Principal as such licensee or permitee shall indemnify said Obligee against all loss, costs, 
expenses of damage to it caused by said Principal’s non-compliance with or breach of any laws, statutes, 
ordinances, rules or regulations pertaining to such license or permit issued to the Principal, which said 
breach or non-compliance shall occur during the term of this bond, then this obligation shall be void, 
otherwise to remain in full force and effect. 

PROVIDED, that if this bond is for a fixed term, it may be continued by Certificate executed by 
the Surety hereon; and 

PROVIDED FURTHER, that regardless of the number of years this shall continue or be continued 
in force and of the number of premiums that shall be payable or paid, the Surety shall not be liable 
hereunder for a larger amount, in the aggregate, than the amount of this bond, and 

PROVIDED FURTHER, that if the Surety shall so elect, this bond may be cancelled by the Surety 
as to subsequent liability by giving thirty (30) days notice in writing to said Obligee. 

Signed, sealed and dated this 1 lth day of October 2000. 

ILLINOIS POWER ENERGY, I$. 

By: && ye’ (SEAL) 

-,&km 
SURANCE COMPANY OF AMERICA 

By: (SEfi) 
Mildred L. Massey Attgmey-in-Fact 

c/o John L. Wortham & Son, L.L.P. 
P.O. Box 1388, Houston, Texas 77251-1300 
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SAFECO- POWER 
OF ATTORNEY 

Bond No. 6088715 
s*FEco INSURANCE CCMPANY OF AMEREA 
GENERAL ,NS"RANCE COMPANY OF AMERICA 
HOME OFFICE: S*FEm PLAZA 
SE*TTLE,w*sHlNGTON 98185 

No. 6485 
KNOW ALL BY THESE PRESENTS: 

That SAFECO tNSURANCE COMPANY OF AMERtCA and GENERAL tNSURANCE COMPANY OF AMERICA, each a Washington corporation, does each hereby 
appoint 
*****Pw- K&~IRFZ; J~IE CERMENO, PHILIP I,’ B.4IR; NANCY THOMAS; “ICIE COLEMAN; JIMMYE LANGFORD; >IMILDRED L. MASSEY; ERIC S. FEIGHL; 
CHERYLBAxLEY;Houston,Texa5 ***lt********************************************~~***********************************,*************************************** 

its true and lawful attorney(s)-in-fed, with till authority to execute on its behalf fidelity and surety bonds or undertakings and other documents of a similar character 
issued in the course of its business, and to bind the respective company thereby. 

IN WlTNESS WHEREOF, SAFECO INSVRANCE COMPANY OF AMERlCA and GENEML INSURANCE COMPANY OF AMERICA have each executed and 
attested these presents 

R.A. PIERSON, SECRETARY 

CERTIFICATE 

I 
BOH DICKEY, PREStDENT 

Extract from the By-Laws of SAFECO INSURANCE COMPANY OF AMERICA 
and of GENERAL tNSURANCE COMPANY OF AMERICA: 

“Aflicte V, Section 13. FtDELlTY AND SURETY BONDS the President, any Vice President, the Secretary. and any Assistant Vice President appointed for that 
purpose by the af0cer in charge of surety operations, shall each have authority to appoint individuals es attorneys-in-fact or under other appropriate titles with authority to 
execute on behalf of the company fidelity and surety bonds and other documents of similar character issued by the company in the course of Rs business... On any 
instrument making or evidencing such appointment, the signatures may be afixed by facsimile. On any instrument conferring such authorii or on any bond or 
undertaking of the company, the seal, or a facsimile thereof, may be impressed or afixed or in any other manner reproduced; provided, however, that the seal shall not 
be necessary to the validity of any such instrument or undertaking.” 

Extract from a Resolution ofthe Board of Directors of SAFECO tNSURPiNCE COMPANY OF AMERICA 
and of GENERAL tNSURANCE COMPANY OF AMERICA adopted July 28. 1970. 

“On any certiticate executed by the Secretary or an assistant secretary of the Company setting Out, 
(i) The provisions of Alticle V, Section 13 of the By-Laws and 
(ii) A copy of the power-of-attorney appointment, executed pursuant thereto, and 
(iii) Certifying that said poweratattorney appointment is in full force and effect, 

the signature of the certifying officer may be by feaimite, and the seal of the Company may be a facsimile thereof.” 

I, R.A. Pierson, Secretary of SAFECO fNSURANCE COMPANY OF AMERfCA and of GENERAL INSURANCE COMPANY OF AMERICA, do hereby certify that the 
foregoing extracts of the By-Laws and of a Resolution of the Board of Directors of these corporations, and of a Power of Attorney issued pursuant thereto, are true and 
correct, and that both the By-Laws, the Resolution and the Power of Attorney are still in full force and effect. 

IN WtTNESS WHEREOF, I have hereunto e-et my hand and refixed the facsimile seat of said corporation 

this 11th day of October 2000 

RA. PIERSON, SECRETARY 

S-0974,SAEF 7198 @I Registered trademark OlSAFECO Corporation. 
8124100 PDF 



Guaranty 

This Parent Guaranty Agreement (the “Guaranty”) is made on this 4’h day of October, 
2000 by Dynegy Holdings Inc. (the Guarantor), a Delaware corporation in favor of the 
Illinois retail electric customers of Illinois Power Energy, Inc.,. (the Beneficiaries) in 
consideration of the potential financial losses that the Beneficiaries may incur by being 
placed on a transition service rate by the Beneficiaries’ respective electric utility due to 
the non performance of Illinois Power Energy, Inc. (the Debtor). 

The Beneficiaries and Debtor have entered into one or more contracts involving 
the purchase and sale of electricity (the Transaction). The Debtor is a subsidiary of the 
Guarantor. As part of the Transactions between the Beneficiaries and the Debtor, the 
Beneticiaries may incur financial losses if they are placed on a transition service rate by 
the Beneficiaries’ respective electric utility due to the non performance of Dynegy 
Energy Services, Inc.. Guarantor wishes to provide this Guaranty to the Beneficiaries as 
part of Debtors consideration for such Transactions. 

Accordingly, the Guarantor hereby agrees as follows: 

1. Subject to the terms and conditions contained herein, Guarantor 
unconditionally and irrevocably guarantees to the Beneficiaries, its 
successors, endorsees and assigns, the prompt payment when due of all 
future payments due Beneficiaries from Debtor arising from the financial 
losses incurred by the Beneficiaries being placed on a transition service 
rate by the Beneficiaries’ respective electric utility due to non performance 
by Illinois Power Energy, Inc, (the Obligations). Guarantor agrees to be 
held responsible for the Obligations, and agrees to pay the Obligations 
upon the failure by the Debtor to make any payments, which are due, and 
payable at any time. The obligations are deemed to include, without 
limitation, interest and any other charges due and payable, such as late 
fees, service charges, cover costs or liquidated damages (but only if, and 
to the extent, provided for in the underlying contract). In no event shall the 
Obligations include consequential, incidental, punitive, exemplary or 
indirect damages in tort, contract or otherwise. This Guaranty shall 
constitute a guarantee of payment and not of collection. 

2. The Guarantor’s obligations hereunder with respect to any Obligations 
shall not be affected by the existence, validity, enforceability, perfection 
or extent of any collateral for such Obligations. The Beneficiaries shall 
not be obligated to tile any claim relating to the Obligations owing to it in 
the event that the Debtor becomes subject to a bankruptcy, reorganization 
or similar proceeding (whether voluntarily or involuntarily), and the 
failure of the Beneficiary to so file shall not affect the Guarantor’s 
obligations hereunder. In the event that any payment to the Beneficiary in 
respect to any of the Obligations is rescinded or must otherwise be 
returned for any reason whatsoever, the Guarantor shall remain liable 
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hereunder in respect to such Obligations as if such payment had not been 
made. 

3. Upon the failure by the Debtor to make payment due to the Beneficiaries, 
the Beneficiaries will be required to request payment from the Guarantor. 
Such demand shall be in writing and shall state the amount Debtor has 
failed to pay and an explanation of why such payment is due, with a 
specific statement that Beneficiary is calling upon Guarantor to pay under 
this Guaranty. Other than such demand for payment, the Guarantor 
hereby expressly waives all notices of the making of the Transactions 
between the Beneficiary and the Debtor, all notices with respect to such 
Transactions and this Guaranty, and any notice of credits extended and 
sales made by the Beneficiary to the Debtor and all other notices 
whatsoever. 

4. The Guarantor consents to any extensions of time for the payment of the 
Obligations guaranteed hereunder, to any changes in the terms of any 
contract between the Debtor and the Beneficiaries and to any settlement or 
adjustment entered into between the Beneficiaries and the Debtor. 
Guarantor hereby agrees that its obligations under the terms of this 
Guaranty shall not be released, diminished, impaired, reduced or affected 
by any failure of the Beneficiaries to notify Guarantor of any renewal, 
extension or rearrangement of the Obligations guaranteed hereunder. No 
delays on the part of the Beneticiaries in the exercise of any right or 
remedy shall operate as a waiver thereof, and no single or partial exercise 
by the Beneficiaries of any right or remedy shall preclude any other or 
future exercise thereof or the exercise of any other right or remedy. 

5. This instrument is a general and continuing guaranty and shall remain in 
full force and effect unless and until revoked by the Guarantor on not less 
than 10 days written notice. Any such revocation of the Guaranty issued 
by the Guarantor shall in no way affect any Obligation, which arose or 
was existing on or before the effective date of such revocation. Any such 
revocation needs the approval of the Illinois Commerce Commission. 

6. The Guarantor reserves to itself all rights, setoffs, counterclaims and other 
defenses to which Debtor may have to any Obligation, other than (a) 
defenses arising from the bankruptcy or insolvency of the Debtor, and (b) 
any other defenses expressly waived by the Debtor in its contract with the 
Beneficiaries or otherwise waived in this Guaranty. 

7. This Guaranty shall inure to the benefit of the Beneficiaries, its successors, 
assigns and creditors, and can be modified only with the approval of the 
Illinois Commerce Commission. The Beneficiaries shall have the right to 
assign this Guaranty to any person or entity without the prior consent of 
the Guarantor; provided, however, that no such assignment shall be 
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binding upon the Guarantor until it receives written notice of such 
assignment from the Beneficiaries. The Guarantor shall have no right to 
assign this Guaranty or its obligations hereunder without the prior written 
consent of the Illinois Commerce Commission. 

8. In the event that the Guarantor becomes insolvent, this Guaranty is ranked 
equally with other guaranties made by Guarantor. 

9. This Guaranty shall be governed by, and construed in accordance with, the 
internal laws (but not the laws concerning conflicts of laws) of the State of 
Illinois. 

10. The Guarantor, in the person of the undersigned officer, represents and 
warrants to the Beneficiaries that it is authorized to guaranty the 
Obligations, that it has all of the rights and powers necessary to do so, and 
that the individual signing below is authorized to bind the Guarantor to its 
obligations under this Guaranty. 

11. This Guaranty supersedes and terminates all prior guarantees to the 
Beneficiaries or its affiliates issued by the Guarantor on behalf of the 
Debtor. 

In witness whereof, Guarantor has signed the Guaranty as of the date first above written. 

Title: Assistant Treasurer, Operations 

Address: 
1000 Louisiana, Suite 5800 
Houston, Texas 77002-5050 
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Guaranty 

This Parent Guaranty Agreement (the “Guaranty”) is made on this 4th day of October, 
2000 by Dynegy Holdings Inc. (the Guarantor), a Delaware corporation in favor of the 
Illinois retail electric customers of Illinois Power Energy, Inc.,. (the Beneficiaries) in 
consideration of the potential financial losses that the Beneficiaries may incur by being 
placed on a transition service rate by the Beneficiaries’ respective electric utility due to 
the non performance of Illinois Power Energy, Inc. (the Debtor). 

The Beneficiaries and Debtor have entered into one or more contracts involving 
the purchase and sale of electricity (the Transaction). The Debtor is a subsidiary of the 
Guarantor. As part of the Transactions between the Beneficiaries and the Debtor, the 
Beneficiaries may incur financial losses if they are placed on a transition service rate by 
the Beneficiaries’ respective electric utility due to the non performance of Dynegy 
Energy Services, Inc.. Guarantor wishes to provide this Guaranty to the Beneficiaries as 
part of Debtors consideration for such Transactions. 

Accordingly, the Guarantor hereby agrees as follows: 

1. Subject to the terms and conditions contained herein, Guarantor 
unconditionally and irrevocably guarantees to the Beneficiaries, its 
successors, endorsees and assigns, the prompt payment when due of all 
future payments due Beneficiaries from Debtor arising from the financial 
losses incurred by the Beneficiaries being placed on a transition service 
rate by the Beneficiaries’ respective electric utility due to non performance 
by Illinois Power Energy, Inc, (the Obligations). Guarantor agrees to be 
held responsible for the Obligations, and agrees to pay the Obligations 
upon the failure by the Debtor to mahe any payments, which are due, and 
payable at any time. The obligations are deemed to include, without 
limitation, interest and any other charges due and payable, such as late 
fees, service charges, cover costs or liquidated damages (but only if, and 
to the extent, provided for in the underlying contract). In no event shall the 
Obligations include consequential, incidental, punitive, exemplary or 
indirect damages in tort, contract or otherwise. This Guaranty shall 
constitute a guarantee of payment and not of collection. 

2. The Guarantor’s obligations hereunder with respect to any Obligations 
shall not be affected by the existence, validity, enforceability, perfection 
or extent of any collateral for such Obligations. The Beneficiaries shall 
not be obligated to file any claim relating to the Obligations owing to it in 
the event that the Debtor becomes subject to a bankruptcy, reorganization 
or similar proceeding (whether voluntarily or involuntarily), and the 
failure of the Beneficiary to so file shall not affect the Guarantor’s 
obligations hereunder. In the event that any payment to the Beneficiary in 
respect to any of the Obligations is rescinded or must otherwise be 
returned for any reason whatsoever, the Guarantor shall remain liable 
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hereunder in respect to such Obligations as if such payment had not been 
made. 

3. Upon the failure by the Debtor to make payment due to the Beneficiaries, 
the Beneficiaries will be required to request payment from the Guarantor. 
Such demand shall be in writing and shall state the amount Debtor has 
failed to pay and an explanation of why such payment is due, with a 
specific statement that Beneficiary is calling upon Guarantor to pay under 
this Guaranty. Other than such demand for payment, the Guarantor 
hereby expressly waives all notices of the making of the Transactions 
between the Beneficiary and the Debtor, all notices with respect to such 
Transactions and this Guaranty, and any notice of credits extended and 
sales made by the Beneficiary to the Debtor and all other notices 
whatsoever. 

4. The Guarantor consents to any extensions of time for the payment of the 
Obligations guaranteed hereunder, to any changes in the terms of any 
contract between the Debtor and the Beneficiaries and to any settlement or 
adjustment entered into between the Beneficiaries and the Debtor. 
Guarantor hereby agrees that its obligations under the terms of this 
Guaranty shall not be released, diminished, impaired, reduced or affected 
by any failure of the Beneficiaries to notify Guarantor of any renewal, 
extension or rearrangement of the Obligations guaranteed hereunder. No 
delays on the part of the Beneficiaries in the exercise of any right or 
remedy shall operate as a waiver thereof, and no single or partial exercise 
by the Beneficiaries of any right or remedy shah preclude any other or 
future exercise thereof or the exercise of any other right or remedy. 

5. This instrument is a general and continuing guaranty and shall remain in 
full force and effect unless and until revoked by the Guarantor on not less 
than 10 days written notice. Any such revocation of the Guaranty issued 
by the Guarantor shall in no way affect any Obligation, which arose or 
was existing on or before the effective date of such revocation. Any such 
revocation needs the approval of the Illinois Commerce Commission. 

6. The Guarantor reserves to itself all rights, setoffs, counterclaims and other 
defenses to which Debtor may have to any Obligation, other than (a) 
defenses arising from the bankruptcy or insolvency of the Debtor, and (b) 
any other defenses expressly waived by the Debtor in its contract with the 
Beneficiaries or otherwise waived in this Guaranty. 

7. This Guaranty shall inure to the benefit of the Beneficiaries, its successors, 
assigns and creditors, and can be modified only with the approval of the 
Illinois Commerce Commission. The Beneficiaries shall have the right to 
assign this Guaranty to any person or entity without the prior consent of 
the Guarantor; provided, however, that no such assignment shall be 
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binding upon the Guarantor until it receives written notice of such 
assignment from the Beneficiaries. The Guarantor shall have no right to 
assign this Guaranty or its obligations hereunder without the prior written 
consent of the Illinois Commerce Commission. 

8. In the event that the Guarantor becomes insolvent, this Guaranty is ranked 
equally with other guaranties made by Guarantor. 

9. This Guaranty shall be governed by, and construed in accordance with, the 
internal laws (but not the laws concerning conflicts of laws) of the State of 
Illinois. 

10. The Guarantor, in the person of the undersigned officer, represents and 
warrants to the Beneficiaries that it is authorized to guaranty the 
Obligations, that it has all of the rights and powers necessary to do so, and 
that the individual signing below is authorized to bind the Guarantor to its 
obligations under this Guaranty. 

11. This Guaranty supersedes and terminates all prior guarantees to the 
Beneficiaries or its affiliates issued by the Guarantor on behalf of the 
Debtor. 

In witness whereof, Guarantor has signed the Guaranty as of the date first above written. 

Title: Assistant Treasurer, Operations 

Address: 
1000 Louisiana, Suite 5800 
Houston, Texas 77002-5050 
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COMMERCIAL CREDIT INFORMATION 
DYNEGY INC. 

1000 Louisiana, Suite 5800 
Houston, TX 77002-5050 

DYNEGY HOLDINGS, INC DYNEGY MARKETING AND TRADE 
DYNEGY POWER MARKETING, INC. DYNEGY ENERGY RESOURCES, L.P. 
DYNEGY MIDSTREAM SERVICES, L.P. DYNEGY LIQUIDS MARKETING .S TRADE 
DYNEGY MIDSTREAM, INC. DYNEGY POWER CORP. 
DYNEGY CANADA INC. DYNEGY GLOBAL LIQUIDS, INC. 
DYNEGY UK LIMITED DYNEGY ENERGY SERVICES, INC. 
DYNEGY CRUDE GATHERING EC MARKETING, 
INC. 

. . . . . ..*.......*....*............*.......*........* 
contact: Peter J. Pavluk Michael G. Carter 

Credit Director’ Credit Manager 
(713) 507-6810 (713) 507-3655 

Shareholder Margaret Nollen John Sousa 
Information: Director - Investor Relations Manager External Communications 

(713) 767-8707 (713) 507-3936 

Dynegy Holdings, Inc. 
Ratings S&P Moody’s 
Long Term BBB+ Baa2 
Commercial Paper A-2 P2 

. . . . . . . . . . . . . . . . . . ..*.............*................ 
Publicly Traded on NYSE Symbol ‘DYN 

Dun & Bradstreet # 80-440-5074 
Website - w.dynegy.com 

. . . . . . . . . . . . . . . ..t.......*....................*.... 
BANK REFERENCES: 
First National Bank of Chicago Chase Manhattan Bank, N.A. 
525 W. Monroe, Suite 0239 Southwest Energy Division 
Chicago, IL 60661 707 Travis, Mail Stop STCBN 
Operating Account Houston, TX 77002 
Contact: Pat Kane Contact: Rick Walker 

(312) 732-6300 (713) 216-8850 
. . . . . . . . . . . . . . . . . . . ..*.........*................... 

CREDIT REFERENCES: 
Chevron, U.S.A Inc. 
2120 Diamond Boulevard 
Concord, CA 94520 
Contact: Jan Jennings 

(510)827-6084 
(510) 827-6663 fax 

Pan-Alberta Gas Ltd. 
500, 707 Eighth Avenue SW 
Calgary, Alberta CANADA TZP 3V3 
Contact: Judy Clark 

(403) 218-1065 
(403) 218-1502 fax 

Oxy USA 
P. 0. Box 300 
Tulsa, OK 74102 
Contact: Doug Muller 

(713) 215-7488 fax 

Phillips Petroleum 
1020 Plaza Office Bldg. 
Batilesville, OK 74004 
Contact Danny Rodriquez 

(713) 297-5920 
Larry Albritton 
(713) 669-7446 
(713) 662-4657 fax 

Exxon Corporation 
P. 0. Box il80 
Houston. TX 77252-2180 
Contact:’ Vicky Brown 

(713) 656-1469 
(713) 656.8038 fax 

Enron Corporation 
P. 0. Box 1185 - EB2606 
Houston. TX 77251 
Contact: Brent Reves 

(713) 853-9897 
(713) 853.9476 fax 
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=Standard Pools Ratings Services: High Yieid Bank Loan Ratings News 

lllinova Corp. Upgraded, Off CreditWatch; Dynegy Inc. 
Ratings Affirmed 

NEW YORK (Standard =U Poor’s CreditWire) Jan. 28,ZOOO - 
Standard & Poor’s today raised its ratings on Illinova Corps, its wholly 
owned subsidiaty Illinois Power Co., and ifs other units m 
below_). At the rame time, Standard & Poor’s removed the ratings 
from CreditWatch with positive implications, where they were placed 
on June 14, 1999 following the announcement ofDynegy’s merger 
with Illinova. In addition, Standard &Poor’s affirmed its ratings on 
Dynegy Inc., which will be renamed Dynegy Holdings Inc. upon 
completion of the merger (see list below). 

Standard &Poor’s also assigned its triple-‘B’-plus corporate credit 
rating and ‘A-2’ commercial paper and short-term corporate credit 
ratings to Energy Convergence Holding Co. (the newly formed 
holding company of Ulinova and Dynegy), which will be renamed 
Dyne&’ Inc. upon completion of the merger, and its triple-‘B’ bank 
loan rating to Energy Convergence Holding’s $500 million interim 
364.day revolving credit agreement, $400 million 364-day revolving 
credit agreement, and $300 million long-tam revolving credit 
agreement. 

All outlooks are stable 

The rating actions reflect the imminent completion of the merger of 
Dynegy and Illinova under the new holding company structure, which 
will have a total book capitalization of about $7.4 billion. The 
corporate credit rating at the newly formed entity reflects the 
consolidated company’s average business protile, which is suppotted 
by the solid energy marketing and power generation business at 
Dynegy, and by its newly acquired regulated utility, Illinois Power, 
whose wires business should contribute stable, regulated cash Bow. 
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The new holding company’s business profile also reflects the riskier 
natural gas liquids business and the inherent volatility and intense 
competition in ail of the unregulated businesses of Dynegy. However, 
the firm is well-positioned to compete effectively given its strong risk 
and credit management and physical presence. This assessment is 
supported by the dedication of Chevron Carp.‘s huge natural gas 
production to the marketing effort, as well as by contracts that make 
Dynegy the main energy supplier to Chevron’s facilities. The 
acquisition ofDestec Energy Inc.‘s U.S. power plants (1997), the 
power plant acquisitions in California (1998), and the merger with 
Illinava help provide necessary physical liquidity for the power 
marketing and trading operations. Subsidiary Illinois Power’s sale of 
the Clinton nuclear power station to Amergen Energy Co. further 
supports the consolidated credit profile. Illinois Power has transferred 
all its remaining generation capacity to a separate unregulated 
subsidiary, which improves Illinois Power’s individual business risk 
profde significantly. Dynegy will market the capacity and energy and 
benefit from the enhanced physical liquidity profile. 

Dynegy’s portfolio of geographically diverse power plants balances 
peakingiintemxdiate load with base load facilities and long-term 
contracts. Importantly, the integration ofthe firm’s energy marketing 
and power generation operations optimizes its assets, provides greater 
gas/electric convergence capacity, and enables the company to provide 
customers with additional energy services. These value-added services 
will enable Dynegy to sustain natural gas margins that are much higher 
than those of many competitors. 

Dynegy’s natural gas liquids (NGL) operation also is supported by a 
large physical presence. Yet this segment has suffered from depressed 
NGL prices in the past few years. To combat this, Dynegy has reduced 
its NGL inventory and is consolidating and rationalizing facilities, 
cutting costs, and gaining efficiencies to improve its profitability and 
cash flow. Consequently, for the nine months ended Sept. 30, 1999, 
margins have improved to about six cents per gallon from about four 
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cents per gallon in 1998. 

Chevron Corp. (double-‘A’lStablei‘4.1’.plus), the majority owner of 
Dynegy, will retain an approximately 29% voting ownership in the 
newly merged company, which Standard & Poor‘s views positively. 
The interests of BG PLC (single-‘~-plus/Stabiei‘A-I’) and NOVA 
Chemicals Ltd. (trjple-‘B’-plu~egative/--) in the combined company 
will be 3% to 4% each. 

The financial profile of the new company will be weak for the triple- 
‘B’-plus rating level as credit protection measures fall below 
appropriate financial benchmarks. However, the new holding company 
intends to issue up to $250 million of additional equity within 12 
months of closing to help support the current ratings. This is about 
one-half of the amount planned in the original financing strategy 
because the company has been able to raise cash through asset sales to 
pay down debt. Standard & PO& expects that the new company will 
be able to enhance its revenue &ream by optimizing Illinois Power’s 
fossil fuel-generating fleet, as well as by realizing certain cost 
synergies from the merger. 

OUTLOOK: STABLE 

The stable outlook reflects Standard 4 Poor’s expectations that 
Dynegy will successfully conduct the challenging risk management and 
inventmy management timctions ofthe marketing and liquids 
businesses. - CreditWire 

Ratings Upgraded and Removed From CreditWatch 
Positive 
lltinova Corp. TO From 
Corporate credit rating BBB+ BBB- 
senior ““secured debt BBB BBB- 
Senior unsecured debt (prelim.) BBS BBB- 
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Iohn Kennedy. 
New York: (I) 21248-767” 
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